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Micro Economics

Module-I: Theory of Consumer Behaviour and Production
Alfred Marshall theory of Demand – Concept of Elasticity of demand: Price, Income and Cross
Elasticities – Indifference curve analysis – Revealed Preference Theory – Theory of Production:
Production Function, Law of Variable Proportions, Returns to Scale – Cost Curves: Fixed and
Variable costs, Total, Average and Marginal cost curves – Revenue: Total, Average, Marginal
Revenue and their interrelationship.

Module-II: Market Structures and Pricing
Classification of Markets – Perfect Competition: Features, Short run and long-run equilibrium of
the firm and industry – Monopoly: Short run and long-run Equilibrium of the firm - price
discrimination – Monopolistic Competition: Chamberlin’s Group equilibrium – Product
differentiation and Selling costs – Oligopoly: Price determination under Oligopoly.

Module-III: Theory of Distribution
Ricardian theory of Rent, Quasi rent – Wage fund theory and Subsistence theory – Marginal
Productivity theory of wages – Loanble fund theory and Keynes liquidity preference theory of
Interest – Dynamic and Innovation theories of profit.

Module-IV: General Equilibrium and Welfare Economics
Partial equilibrium and general equilibrium - Walrasian General Equilibrium - Welfare Criteria:
The Paretian Optimality - Hicks and Kaldor Compensation Criteria - Pigovian Welfare Economics
Reading List
1. Ahuja, H.L. (2000), Advanced Economic Theory: Micro Economic Analysis, S.Chand

&Company Ltd, New Delhi.
2. Archibald G.C. (Ed.), (1971), Theory of the Firm, Penguin, Harmondsworth.
3. Baumol,  W.J. (1982),Economic Theory and Operations Analysis, Prentice Hal of

India,New  Delhi
4. Borch, K.H. (1968), The Economic of Uncertainty, Princeton University Press, Princeton.
5. Dacosta, G.C (1980), Production, Prices and    Distribution, Tata Mc Graw Hill, New

Delhi.
6. Dimond and Roths Child (Ed), (1978), Uncertainty in Economics, Academic Press, New

York.
7. Hirshleiefer, Jand   Glazer (1997), Price theory   and   Applications, Prentice Hall of India,

New Delhi.
8. John   Von   Neumann   and Oskar Morgenstern,(1947), Theory of Games and Economic

Behavior, (2nd Edition), Princeton University Press, Princeton.
9. Samuelson &  Nordhaus.D.W, Micro-economics, McGraw-Hill/Irwin
10. Koutsoyiannis. A. (1979), Modern Economics, (2nd Edition), Macmillan Press, London.
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Circular Flow Of Income – Concepts of National Income –Methods and problems of Estimation
–National Income Statistics of India – Consumption Function – Keynes Psychological Law of
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– Investment – Determinants of Investment – Marginal Efficiency of Capital – Accelerator
principle

Module-II: Business Cycles and Unemployment
Business Cycles – Models of Samuelson, Hicks Kaldor, Schumpeter, and Keynes – Meaning of
Unemployment – Types of Unemployment – Wage-unemployment relationship, Adaptive
expectations and rational expectations hypothesis.

Module-III: Inflation
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Public Finance

Module-I: Objectives and Principles of Public Finance

Meaning, Definitions, Origin and Scope of Public Finance – Objectives of Public Finance –
Functions of Modern State – Classical, Keynes and Musgrave views on the Theory of the Public
Finance – Principle of Maximum Social Advantage - Ability to Pay Theory.

Module-II: Public Revenue and Principles of Taxation

Sources of Public Revenue: Tax and Non-Tax Revenue - Direct and Indirect Taxes – Merits and
Demerits of Direct Taxes – Merits and Demerits of Indirect Taxes - Canons of Taxation -
Characteristics of a Good Tax – Progressive, Proportional, Regressive and Digressive Taxes –
Effects of Taxation.

Module-III: Public Expenditure and Public Debt

Role of Public Expenditure – Causes for the Growth of Public Expenditure – Principles of Public
Expenditure - Wagner’s Law of Increasing State Activities -  Peacock and Wiseman Hypothesis
- Public Debt: Objectives of Public Debt – Sources of Public Debt : Internal and External Sources
– Economic effects of Public Debt - Public Debt in India.

Module-IV: Federal Finance and Budgets

Principles of Federal Finance – Transfer of Financial Resources from Centre to States - Finance
Commission – Functions of Finance Commission -Recommendations of 15th Finance Commission
(Latest) – Trends in Central finances in India - Trends in State finances in India -Analysis of the
Union Budget (Latest) –Analysis of A.P. State Budget ( Latest ).
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